
 
 

 
 

STATE OF NORTH CAROLINA  
ENERGY POLICY COUNCIL 

Long Range Energy Generation and Renewables Committee 

 
MEMORANDUM 

 

TO:     Energy Policy Council Members 
FROM:   Carl Wilkins, Committee Chairman 
DATE: May 6, 2015 
RE: Renewable Energy Generation Recommendations  
 

In accordance with the Energy Policy Council Committee Recommendation Policy and General 
Statute §113B-5, the Long Range Energy Generation and Renewables Committee requests that 
the full Council consider supporting the following recommendations: 
 
1. North Carolina should pursue all safe, reliable and cost effective sources of energy, 

including renewable energy as part of its “all of the above” strategy.   

 Renewable energy sources can provide energy diversity.  

 Fuel diversity, in general, is a sound policy objective for North Carolina, as it reduces the 
risk of relying upon a singular fuel source and market fluctuations.   

 Renewable energy provides North Carolina a potential financial and supply hedge 

against fuel price volatility.   

 North Carolina should encourage a balanced energy approach to its energy supply as a 
vital element of its strong economy. 
 

2. North Carolina should extend the current 35% investment tax credits currently on the 
books for an additional five years through 2020 for under-performing energy sources that 
provide an environmental benefit to the state. 

 Recognizing the success of the solar PV industry’s success in North Carolina in the past 

five years, North Carolina should pursue renewable resources to attract capital 
investment and as a source of new jobs.    

 The Department of Commerce, working with the Public Staff and the Utilities 

Commission, should review the list of 21 renewable energy sources the Department of 
Environment and Natural Resources has deemed eligible for the tax credits for grid cost 
parity before the end of the fifth year (2020). If any of the eligible renewable energy 
sources are found to achieve the grid parity without incentives, they should receive a 
declining incentive over a five-year period. 

 To further expand diversity, especially for baseload generation, nuclear energy should 
be recognized as a clean fuel for the purposes of satisfying North Carolina’s renewable 
energy portfolio standard. 
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3.   North Carolina should develop a state-wide grid interconnection standard for 
renewable energy that streamlines the procedures, addresses challenges, and 
adequately compensates the public electric utility for costs it incurs when the 
renewable energy is added to its grid, while adhering to industry safety standards 
that protects the public.   
 A statewide interconnection standard will attract investment and ease the process and 

lower the cost for developers working across multiple utilities.  

 The state should encourage utility grid modernization and technology advancements 
that will facilitate grid interconnection.   
 

4. North Carolina should promote the development and use of cost effective, 
indigenous fuels for energy production.   
 Energy and fuels from biomass are abundant in North Carolina and could provide an 

alternative to traditional transportation and heating fuels that are currently 100% 

imported. However, technical and legal questions have been raised on the 
environmental benefit of biomass combustion. Until these are resolved the expansion of 
biomass combustion should be stayed. 

 Fuel diversity hedges future price volatility or shortages that could mitigate the state’s 
economic growth.   

 Responsible exploration and development of oil and gas reserves onshore and offshore 

strengthens the state’s fuel availability and energy independence. 

 Industry, large business, institutional and government energy users should be 
encouraged to develop dual fuel capability that could take advantage of biofuels, 

natural gas, and propane, if available and cleaner burning. 
 

The recommendations will be considered during the Energy Policy Council meeting scheduled 
for May 20, 2015. 
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